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LIMITED OFFICIAL USE HELSINKI 1206 

E.O. 11652: N/A 
TAGS: ETRD, FI, US 

SUBJECT: FINNS ATTEMPTING TO RENEGOTIATE NEWSPRINT 
DELIVERY CONTRACTS 

REF: HELSINKI 1134 

1. CHAIRMAN OF BOARD OF FINNISH PAPER MILLS ASSOCIATION, 
JORMA KEINO, CALLED ON AMBASSADOR TO INFORM HIM THAT 
FINNS ATTEMPTING TO RENEGOTIATE AND/OR CANCEL LONG TERM 
NEWSPRINT DELIVERY CONTRACTS TO U.S. 

2. MESSRS. NYSTEN AND RAUTANEN FROM FINLAND, ALONG WITH 
PRESIDENT OF MADDEN CORP. (AGENT IN U.S.) MR. AUWARTER, 
MAKING ROUNDS OF AMERICAN IMPORTERS OF FINNISH 
NEWSPRINT WITH MESSAGE THAT FINNS CURRENTLY LOSING 
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MUST RENEGOTIATE OR TERMINATE LONG-TERM DELIVERY CON- 
TRACTS. FINNISH COSTS HAVE INCREASED FASTER THAN U.S. 

AND CANADIAN COSTS FOR NEWSPRINT DELIVERED IN NORTH 
AMERICA BECAUSE OF A) DOLLAR DEVALUATION VIS-A-VIS FINN- 
MARK, B) FINNISH PAPER INCORPORATES UP TO 30 PER CENT 
SAWMILL GRADE LOGS BECAUSE OF TIMBER SHORTAGE, C) FINNISH 
ENERGY COSTS IN MANUFACTURING PROCESS MUCH HIGHER THAN 
NORTH AMERICAN, AND D) SHARPLY HIGHER SHIPPING COSTS. 
FINNISH PAPER WILL CONTINUE TO MAINTAIN FOOTHOLD IN U.S. 
MARKET THROUGH PRINTING AND SPECIALITY PAPERS. 

3. COMMENT: THIS VISIT WAS INSPIRED BY RECENT FALSE 
ALLEGATIONS BROUGHT TO BEAR AGAINST PULP EXPORTERS THAT 
DELIVERIES WERE BEING DIVERTED FROM WEST TO HELP PAY FOR 
HIGHER COSTS OF SOVIET OIL. KEINO SAID THAT HE DID NOT 
YET KNOW HOW MUCH PAPER WOULD BE EXPORTED TO USSR DURING 
THE NEXT YEAR (WHICH WILL BE FIRST YEAR OF YET TO BE 
NEGOTIATED FIVE-YEAR AGREEMENT), BUT PRELIMINARY INDI- 
CATIONS WERE THAT THERE WAS NO DESIRE ON THE PART OF 
SOVIETS TO INCREASE CURRENT MODERATE LEVELS OF 
NEWSPRINTS IMPORTS. 

KREHBIEL 
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